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There is a growing recognition of the role of 
financial institutions as climate actors - with a 
responsibility to mitigate the climate impacts 
of their financing activities and capacity to 
significantly drive the transition to a low-carbon 
society.



Members of the public, stakeholders, climate regulators, and policy members 
across the world have been demanding financial institutions to cut down their 
contributions to the climate crisis by phasing out coal and fossil fuel activities.



Many of these calls 
have been heeded, to 
varying degrees, but 
much more financial 
institutions have yet to 
begin doing their part.



Much of the divestment 
pronouncements and 
policies that some 
banks and finance firms 
did make were also 
found to still be severely 
lacking in terms of 
aligning to Paris 
Agreement ambitions.  



As such, many groups forming the divestment movement around the world 
have taken action to help keep banks and financial institutions on track, or 
to aid them in starting their move away from coal and other fossil fuels.



The same is 
needed for 
climate-
vulnerable 
Philippines.





The Coal Divestment Criteria and 
Scorecard seeks to serve as a 
tool for Philippine banks and their 
stakeholders to assess the banks’ 
exposure to coal and help shape 
divestment, sustainable finance 
and climate action policy in the 
financial sector.



15 PHILIPPINE BANKS 

WERE FOUND TO HAVE 
PROVIDED FINANCING 
TO COAL DEVELOPERS 
AND COMPANIES 
FROM 2014 - 2019.

*Information from Urgewald, Thomson Reuters Project Finance International (League 
Tables, Website), Company disclosures and shareholder disclosures (SEC filings)



15 PHILIPPINE BANKS 
1. Asia United Bank
2. Bank of Commerce
3. Bank of Philippine Islands
4. BDO Unibank
5. China Banking Corporation
6. Development Bank of the Philippines
7. East West Banking Corporation
8. Land Bank of the Philippines
9. Metropolitan Bank and Trust Company

10. Philippine Bank of Communication
11. Philippine National Bank
12. Rizal Commercial Banking
13. Security Bank
14. Union Bank of the Philippines
15. United Coconut Planters Bank
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THESE 15 BANKS WILL 
BE SUBJECTED TO 
WITHDRAW FROM 
COAL’S GRADING 
CRITERIA.



COAL FINANCING

DIVESTMENT POLICY

OTHER CLIMATE ACTION EFFORTS

3 COMPONENTS: 



COAL FINANCING

There are 3 general role of banks in coal financing:

1. Project finance for power plants, mines, infrastructure
2. Underwriting for coal companies’ various needs
3. Raising capital for coal companies, or direct investment 

and asset management



COAL FINANCING

A coal company is defined as 
one that engages in at least one 
of the following: large-scale 
mining of coal, import/export 
and transportation of coal, 
coal-fired power plants, full 
ownership of a coal subsidiary, 
or status as a majority 
shareholder in a coal company.



COAL FINANCING

There are 3 also 3 ways to 
finance coal:

1. Loans 
2. Bond Underwriting 
3. Equity Investment 



DIVESTMENT POLICY

6 SUBCRITERION:

1. Policy 
2. Scope and Restrictions
3. Exclusion Thresholds
4. No Expansion
5. Phase Out
6. Disclosure



DIVESTMENT POLICY

1. Policy - assesses if a bank has a 
policy which restricts any type of 
coal financing

2. Scole and Restrictions - looks 
into the stringency of such policy.



DIVESTMENT POLICY
3. Exclusion Threshold - looks at 
stringency of bank’s policy on the dirtiest 
coal companies.



DIVESTMENT POLICY

4. No Expansion - assesses whether a bank has restrictions against 
financing companies planning to expand their coal activities.



DIVESTMENT POLICY

4. No Expansion - assesses 
whether a bank has restrictions 
against financing companies 
planning to expand their coal 
activities. It looks at the bank’s 
commitment and the type of coal 
operations covered.



DIVESTMENT POLICY

5. Phase out - looks at policies on pulling out coal investments and 
prohibiting future ones. The following subcriteria are looked into:

● Phase out policy on financing and investments in coal 
operations

● Policy scope
● Tightening of exclusion thresholds and timeline
● Requirements for other companies



DIVESTMENT POLICY

6. Disclosure - assesses the bank’s transparency in disclosing its coal 
involvements.



OTHER CLIMATE ACTION EFFORTS:

This criterion looks at a bank’s efforts in addressing the 
climate emergency. There are 7 subcriteria:

1. Paris Alignment Agreement

Does the bank commit to aligning its practices with 
the goals set in the 2015 Paris Agreement?



OTHER CLIMATE ACTION EFFORTS:

2. Engagement Strategies

Does the bank have specific strategies to influence, convince 
and incentivize client energy companies out of coal and into 
renewables?

3. Sustainable or Green Financing

Does the bank have a policy, framework, financial product or 
service that are tailored for or incentivize the funding of 
climate action, conservation, renewable energy projects, etc.?



OTHER CLIMATE ACTION EFFORTS:

4. Renewable Energy

Does the bank have commitments to systematically increase 
renewable energy financing?

5. Climate Adaptation

Does the bank have commitments to systematically increase 
financing for climate adaptation projects?



OTHER CLIMATE ACTION EFFORTS:

6. Task Force on Climate-related Financial Disclosures

These are standards regarding the risks related to the ventures 
they finance and the contributions to climate change. 

Does the bank disclose information according to the 
international standards of the TCFD?



OTHER CLIMATE ACTION EFFORTS:

7. Other Environmental/Sustainability Policies

Does the bank have other efforts to make their 
business more ecologically sustainable?



COAL FINANCING

DIVESTMENT POLICY

OTHER CLIMATE ACTION EFFORTS

3 COMPONENTS: 





It is not yet too late for 
Philippine banks to 
withdraw from coal, but 
the climate crisis 
demands that they 
begin to do so now.

Our hope with this 
initiative is to assist 
them and urge them to 
drive the transition to 
100% clean energy for 
all.


